
Federal Direct PLUS  
Loan for Parents1

School-certified  
private student loan2

Borrower Parent Student

Credit check 
required

Yes, a parent with an adverse credit history may obtain an 
endorser or meet additional requirements to qualify.

Yes. Loan approval and pricing are generally based 
on creditworthiness. Lenders may also consider other 
factors.

Cosigner 
requirement

No, but a parent with adverse credit history may obtain an 
endorser.

No, but a student with little or no credit history may 
have a better chance of approval by applying with a 
creditworthy cosigner.

Cosigner 
release option

This loan does not require a cosigner. Many lenders provide a cosigner release option where 
the student can apply to release the cosigner after they 
graduate, make a specified number of on-time payments, 
and meet underwriting requirements. 

Interest  
rate



Federal Direct PLUS  
Loan for Parents1

School-certified  
private student loan2

Payment 
flexibility

PLUS loans for parents are eligible for multiple repayment 
plans including standard, graduated, and extended 
repayment options, federal consolidation, and some 
public service loan forgiveness options. See studentaid.
gov for more information.

Varies by lender. Contact lender for their specific 
repayment options.

Responsibility 
to pay

Parent and endorser (if applicable) Student and cosigner (if applicable)

Loan  
 


